THE EFC FORMULA, 2004- 2005

What is the EFC?

The Expected Family Contribution (EFC) is the amount a family can be expected to contribute
toward a student’s college costs. Financial aid administrators determine an applicant’s need for
federal student aid from the U.S. Department of Education (the Department) and other non-
federal sources of assistance by subtracting the EFC from the student’s cost of attendance (COA).
The EFC formula is used to determine the EFC and ultimately determine the need for assistance
from the following types of federal student financial assistance: Federal Pell Grants, subsidized
Stafford Loans (though the William D. Ford Federal Direct Loan [DL] Program or through the
Federal Family Education Loan Program [FFEL]), and assistance from the “campus-based”
programs—Federal Supplemental Educational Opportunity Grants (FSEOG), Federal Perkins
Loans, and Federal Work-Study (FWS). The methodology for determining the EFC is found in Part
F of Title IV of the Higher Education Act of 1965, as amended (HEA). Updated tables used in the
computation of the EFC for the 2004-2005 award year were published in the Federal Register on
May 30, 2003.

Financial aid administrators use the information from the Free Application for Federal Student Aid
(FAFSA), including the EFC, to develop a financial aid package. This package specifies the types
and amounts of assistance, including non-federal aid, a student will receive to cover his or her
education-related expenses up to COA. However, because funds are limited, the amount awarded
to a student may fall short of the amount of aid for which the student is eligible.

What is the source of data used in EFC calculations?

All data used to calculate a student’s EFC come from the information the student provides on the
FAFSA. A student may submit a FAFSA (1) through the Internet by using FAFSA on the Web, (2)
by filing an application electronically through a school, or (3) by mailing a paper FAFSA to the
Central Processing System (CPS). Students who applied for federal student aid in the previous
award year may be eligible to reapply by filing a Renewal FAFSA over the Internet or by
submitting a paper renewal application. Applying for federal aid is free. However, to be considered
for non-federal aid (such as institutional aid), a student may have to fill out additional forms and
pay a processing fee.

We encourage applicants to complete the appropriate electronic version of the FAFSA rather than
a paper FAFSA because the electronic versions contain additional instructions and help features,
have built-in edits that reduce applicant error, and allow the Department to send application
results to students and schools quicker.

EFC Formula, 2004-2005



Who processes the application, and how is a student notified of his or her
EFC?

The Department of Education’s CPS receives the student’s application data, either electronically
or via the paper application, and uses it to calculate an EFC. Once the FAFSA has been
processed, the CPS will send the student an output document containing information about his or
her application results. This document, which can be paper or electronic, is called a Student Aid
Report (SAR). The SAR lists all the information from the student’s application and indicates
whether or not the application was complete and signed. If the application is complete and signed
and there are no conflicting data, the SAR will also include the student’s EFC. Students are
instructed to carefully check the information on the SAR to ensure its accuracy. All schools listed
on the student’s FAFSA can receive application information and processing results in an electronic
file called an Institutional Student Information Record (ISIR).

If corrections are necessary, students have several options for making them:

¢ Students can ask their schools to make electronic cortrections for them.

* Students with PINs provided by the Department can make corrections using FLAFSA Corrections
on the Web.

* Students who receive a SAR in response to their applications can make corrections directly on
the SAR and return it to the address provided.

Which EFC Formula Worksheet should be used?

There are three regular (full-data) formulas—(A) for the dependent student, (B) for the
independent student without dependent(s) other than a spouse, and (C) for the independent
student with dependent(s) other than a spouse. Also, there is a simplified version of each formula
with fewer data elements. The Auto Zero EFC calculation is built into each worksheet. See page
5 for more information on which students qualify for an Auto Zero EFC.

EFC Formula Worksheet A .........cooiiiiiiieinniiiennnninennnnneecnnnne pages 9-12
Simplified EFC Formula Worksheet A ......cccccvvviiiiiviiiiinines pages 13-16
Tables Al through A7 (use with EFC Formula Worksheet A) .... pages 17-20

EFC Formula Worksheet B .........cooiiiiniiiinniiiiniiieiinieecnnnee, pages 21-22
Simplified EFC Formula Worksheet B........ccccccovoviiinniiiinns pages 23-24
Tables B1 through B4 (use with EFC Formula Worksheet B) ..... pages 25-27

EFC Formula Worksheet C .........cooiiinnniieiiniiiennnnieennnneeeennnne. pages 29-30
Simplified EFC Formula Worksheet C.......ccccovviiiiinniiiinnns pages 31-32

Tables C1 through C6 (use with EFC Formula Worksheet C) ..... pages 33-35

NOTE: Do NOT complete the shaded areas in the simplified worksheets;
asset information is not required in the simplified formulas.
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What is the definition of an independent student?

Because the EFC formula for a dependent student uses parental data, while the two formulas for
independent students do not, the first step in calculating a student’s EFC is to determine his or her
dependency status. For the 2004-2005 award year, a student is automatically determined to be an
independent applicant for federal student aid if he or she meets one or more of the following
criteria:

* was born before January 1, 1981;

* is a veteran of the U.S. Armed Forces (see the definition in the box below);

* is working on a master’s or doctorate program during the school year 2004-2005;
* is married;

* is an orphan or a ward of the court, or was a ward of the court until age 18; or

* has legal dependents other than a spouse (see the definition in the box below).

A financial aid administrator can make a determination of independence with documentation by
reason of unusual circumstances, even if the student initially filed as a dependent student.

TERMS USED IN THE DEFINITION OF AN INDEPENDENT STUDENT

VETERAN. A student who (1) has engaged in active setvice in the U.S. Armed
Forces (Army, Navy, Air Force, Marines, or Coast Guard), or has been a member
of the National Guard or Reserves who was called to active duty for purposes
other than training, or was a cadet or midshipman at one of the service academies,
or attended a U.S. military academy preparatory school, and (2) was released
under a condition other than dishonorable. A veteran is also a student who does
not meet this definition now but will by June 30, 2005.

LEGAL DEPENDENT. Any child of the student who receives more than half
support from the student (the child does not have to live with the student),
including a biological or adopted child or a child to whom the student is legal
guardian. Also, any person, other than a spouse, who lives with the student and
receives more than half of his or her support from the student now and will
continue to receive more than half support from the student through June 30,
2005.
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Which students qualify for the simplified EFC formulas?

The following criteria determine which students may have their EFCs calculated by a simplified
formula. Assets are not considered in the simplified EFC formulas.

For the 2004-2005 award year, a dependent student qualifies for the simplified EFC formula if all
of the following are true:

(1) the student’s parents filed or are eligible to file a 2003 IRS Form 1040A or 1040EZ
(they are not required to file a 2003 Form 1040), or the parents are not required to file
any income tax return; and

(2) the student filed or is eligible to file a 2003 IRS Form 1040A or 1040EZ (he or she is
not required to file a 2003 Form 1040)?, or he or she is not required to file any income tax
return; and

(3) the 2003 income of the student’s parents from one of the two sources below is $49,999
or less:

* for tax filers, the parents’ adjusted gross income from 2003 Form 1040A or 1040EZ is
$49.999 or less, or

* for non-tax filers, the income shown on the 2003 W-2 forms of both parents (plus any
other earnings from work not included on the W-2s) is $49,999 or less.

For the 2004-2005 award year, an independent student qualifies for the simplified EFC formula if
both of the following are true:

(1)  the student (and the student’s spouse, if any) filed or is eligible to file a 2003 IRS Form
1040A or 1040EZ (he or she is not required to file a 2003 Form 1040)*, or he or she is not

required to file any income tax return; and

(2) the student’s (and spouse’s) 2003 income from one of the two sources below is $49,999
or less:

e for tax filers, the student’s (and spouse’s) adjusted gross income from 2003 Form
1040A or 1040EZ° is $49,999 or less, or

* for non-tax filers, the income shown on the student’s (and spouse’s) 2003 W-2 forms
(plus any other earnings from work not included on the W-2s) is $49,999 or less.

' One of the following 2003 income tax forms may be filed as an alternative to filing a Form 1040A or
1040EZ: the income tax return required by the tax code of the Commonwealth of Puerto Rico, Guam,
American Samoa, the U.S. Virgin Islands, the Republic of the Marshall Islands, the Federated States of
Micronesia, or Palau.

“See note 1 above.

?See note 1 above.

*See note 1 above.

>See note 1 above.
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Which students automatically qualify for a zero EFC?

Certain students are automatically eligible for a zero EFC. For the 2004-2005 award year, a
dependent student automatically qualifies for a zero EFC if all of the following are true:

(1) the student’s parents filed or are eligible to file a 2003 IRS Form 1040A or 1040EZ (they
are not required to file a 2003 Form 1040)°, or the patents are not required to file any
income tax return; and

(2) the student filed or is eligible to file a 2003 IRS Form 1040A or 1040EZ (he or she is not
requited to file a 2003 Form 1040)’, or he or she is not required to file any income tax
return; and

(3) the 2003 income of the student’s parents from one of the two sources below is $15,000
or less:

* for tax filers, the parents’ adjusted gross income from 2003 Form 1040A or 1040EZ? is
$15,000 or less’, ot

¢ for non-tax filers, the income shown on the 2003 W-2 forms of both parents (plus any
other earnings from work not included on the W-2s) is $15,000 or less.

An independent student with dependents other than a spouse automatically qualifies for a zero
EFC if both of the following are true:

(1)  the student (and the student’s spouse, if any) filed or is eligible to file a 2003 IRS Form
1040A or 1040EZ (he ot she is not required to file a 2003 Form 1040)', or he ot she is not
required to file any income tax return; and

(2) the student’s (and spouse’s) 2003 income from one of the two sources below is $15,000
or less:

e for tax filers, the student’s (and spouse’s) adjusted gross income from 2003 Form
1040A or 1040EZ!" is $15,000 or less', or

e for non-tax filers, the income shown on the student’s (and spouse’s) 2003 W-2 forms
(plus any other earnings from work not included on the W-2s) is $15,000 or less.

Note that the automatic eligibility criteria for a zero EFC are not applicable to a single or married
independent student without dependents other than a spouse.

¢ See note 1 on page 4.
7 See note 1 on page 4.
® See note 1 on page 4.
? This amount is based on the maximum amount of income, rounded to the nearest thousand, that may be

>, <«

earned in order to claim the Internal Revenue Service’s “maximum federal earned income credit.” The

maximum amount of 2003 income that may be earned in order to claim the credit, when rounded to the
nearest thousand, equals $15,000.
"See note 1 on page 4.
"See note 1 on page 4.

12See note 9 above.
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Why might a calculation of an EFC using these worksheets differ from the
EFC reported on a student’s SAR?

When it appears that an applicant has reported inconsistent data, the CPS may make certain
assumptions to resolve the inconsistency. These assumed values, which are reported on the
student’s SAR, are used to calculate the student’s EFC. Therefore, in some cases, the EFC
produced by these worksheets may differ from the EFC produced by the CPS if the assumed

values are not used.

In addition, to help reconcile EFC Formula Worksheet calculations with those of the CPS, all
calculations should be carried to three decimal places and then rounded to the nearest whole
numbers—round upward for results of .500—.999, round downward for results of .001-.499.
Rounding should be performed so that the intermediate value that is the result of each step does
not have any decimal digits.
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WORKSHEETS AND TABLES

Dependent Student

EFC Formula WOTKSHEEt A .ottt e eeaeseenesenees pages 9-12
Simplified EFC Formula Worksheet A .......ccccooiiiiiininiiiiiiiciinn pages 13-16
Tables Al through A7 ..., pages 17-20

(use Tables Al through A7 with EFC Formula Worksheet A)

Independent Student Without Dependent[s]Other Than a Spouse

EFC Formula WOTrKSHEet B ..ottt e eeeseaeeeeeeas pages 21-22
Simplified EFC Formula Worksheet B ..o, pages 23-24
Tables B1 through B4 ..., pages 25-27

(use Tables B1 through B4 with EFC Formula Worksheet B)

Independent Student With Dependent[s]Other Than a Spouse

EFC Formula WOTKSHEEt € ..ooeeeeeeeeeeeeeeeeeeeee et e e eeraeeeeeeseseeeseneas pages 29-30
Simplified EFC Formula Worksheet C ........ccccoovoiiiiiniiiinniiiciniies pages 31-32
Tables C1 through CO ..o, pages 33-35

(use Tables C1 through C6 with EFC Formula Worksheet C)

NOTE: Do NOT complete the shaded areas in the simplified worksheets; asset information
is not required in the simplified formulas.
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2004-2005 EFC FORMULA [N: DEPENDENT STUDENT

PARENTS’ INCOME IN 2003

Page 1

REGULAR
WORKSHEET

PARENTS’ CONTRIBUTION FROM ASSETS

A

1. Parents’_Adjusted Gross Income (FAFSA/SAR #73) 16. Cash, savings &checking (FAFSA/SAR#81)

(If negative, enter zero.)

. *%
2. a. Father'sincome eamed from work 17. Networth ofinvestments
(FAFSA/SAR#76) (FAFSA/SAR#82)
If negative, enter zero.
2. b. Mother'sincome eamed from work
(FAFSA/SARH#TT) + 18. Networth of business and/orinvestment farm
(FAFSA/SAR #83)

Total parents’ income eamed from work = Ifnegative, enterzero. /
3. Parents’ Taxable Income

(If tax filers, enter the amount from line 1 above. 19. Adjusted networth of business/farm

If non-tax filers, enter the amount from line 2.)* (Calculate using Table A4.) +
4. Untaxed income and benefits: 20. Net worth (sum of lines 16, 17, and 19) =

« Total from FAFSA Worksheet A 21. Education savings and asset

(FAFSA/SAR#78) protection allowance (Table A5) -
22. Discretionary net worth
« Total from FAFSA Worksheet B : P ; =
(FAFSA/SAR #79) , (line 20 minus line 21) =
23. Asset conversion rate X A2

Total untaxedincome and benefits - 24. CONTRIBUTION FROM ASSETS

5. Taxable and untaxed income (sum of line 3 and line 4) If negative, enter zero. =

6. Total from FAFSA Worksheet C (FAFSA/SAR #80) -

7. TOTALINCOME
(line 5 minus line 6) May be a negative number. =

8. 2003 U.S. income tax paid (FAFSA/SAR #74)
(tax filers only); if negative, enter zero.

ALLOWANCES AGAINST PARENTS’ INCOME

9. State and other tax allowance
(Table A1. If negative, enter zero.) +

10. Father’s Social Security tax allow. (Table A2) +

11. Mother’s Social Security tax allow. (Table A2) +

12. Income protection allowance (Table A3) +

13. Employment expense allowance:
» Two working parents: 35% of the lesser of the
earned incomes, or $3,000, whichever is less

* One-parent families: 35% of earned income,
or $3,000, whichever is less

» Two-parent families, one working
parent: enter zero +

14. TOTAL ALLOWANCES =

Total income (from line 7)

AVAILABLE INCOME

Total allowances (from line 14) -

15. AVAILABLE INCOME (Al)
May be a negative number. =

*STOP HERE if both of the following are true: line 3 is $15,000 or
less, plus the student and parents are eligible to file a 2003 IRS
Form 1040A or 1040EZ (they are not required to file a 2003 Form
1040), or they are not required to file any income tax retumn. If both
circumstances are true, the Expected Family Contribution is

automatically zero.

PARENTS’ CONTRIBUTION

Available Income (Al) (from line 15)

Contribution from assets (from line 24) +

25.

Adjusted Available Income (AAl)
May be a negative number. =

26.

Total parents’ contribution from AAI
(Calculate using Table AB; if negative, enter zero.)

27.

Number in college in 2004-2005
(Exclude parents) (FAFSA/SAR #66) +

28.

PARENTS’ CONTRIBUTION (standard
contribution for 9-month enroliment)***
If negative, enter zero. =

**Do not include the family’s home.

*k%*

enrollment, see page 11.

continued on reverse

To calculate the parents’ contribution for other than 9-month
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REGULAR

WORKSHEET A

Page 2

STUDENT’S INCOME IN 2003 STUDENT’S CONTRIBUTION FROM ASSETS

29. Adjusted GrossIncome (FAFSA/SAR#35) 45. Cash, savings & checking (FAFSA/SAR#43)
(If negative, enter zero.)

46. Networth of investments™
30. Income earned from work (FAFSA/SAR #38) (FAFSA/SAR#44)

If negative, enter zero.

31. Taxable Income

(If tax filer, enter the amount from line 29. 47. Networth of business and/orinvestment farm
If non-tax filer, enter the amount from line 30.) (FAFSA/SAR#45)
If negative, enter zero. +

32. Untaxed income and benéefits:

48. Net worth (sum of lines 45 through 47) =
Total from FAFSA Worksheet A

(FAFSA/SAR#40) S 49. Assessment rate X .35
Total from FAFSA Worksheet B 50. STUDENT’S CONTRIBUTION FROM ASSETS =
(FAFSA/SAR #41) +

Total untaxed income and benefits =

33. (Tsixn"?‘]bc')?lﬁ]r;d3“1”;arf§ﬁr:2"§5‘e EXPECTED FAMILY CONTRIBUTION

PARENTS’ CONTRIBUTION
34. Total from FAFSA Worksheet C (from line 28)

(FAFSA/SAR #42) .
STUDENT’S CONTRIBUTION FROM Al
35. TOTAL INCOME (from line 44) +
(line 33 minus line 34)
May be a negative number. = STUDENT’S CONTRIBUTION FROM ASSETS

(from line 50) +

51. EXPECTED FAMILY CONTRIBUTION
ALLOWANCES AGAINST STUDENT INCOME (standard contribution for 9-month
enrollment)™” If negative, enter zero. =

36. 2003 U.S. income tax paid (FAFSA/SAR #36)
(tax filers only); if negative, enter zero.

37. State and other tax allowance *Do not include the student’s home.
i +
(Table A7. If negative, enter zero.) **To calculate the EFC for other than 9-month enrollment,
38. Social Security tax allowance (Table A2) + see the next page.
39. Income protection allowance + 2,420

40. Allowance for parents’ negative Adjusted
Available Income (If line 25 is negative,
enter line 25 as a positive number in line 40.
If line 25 is zero or positive, enter zero in
line 40.) +

41. TOTAL ALLOWANCES =

STUDENT’S CONTRIBUTION FROM INCOME

Total income (from line 35)

Total allowances (from line 41) -

42. Available income (Al)

43. Assessment of Al X .50

44. STUDENT’S CONTRIBUTION FROM Al
If negative, enter zero.
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NOTE: Use this additional page to prorate the EFC only if the student will be enrolled for other than 9 months and only to
determine the student’s need for campus-based aid, a subsidized Federal Stafford Loan, or a subsidized Federal Direct
Stafford/Ford Loan. Do not use this page to prorate the EFC for a Federal Pell Grant. The EFC for the Federal Pell Grant
Program is the 9-month EFC used in conjunction with the cost of attendance to determine a Federal Pell Grant award from

the Payment or Disbursement Schedule.
REGULAR
WORKSHEET A
Page 3

Calculation of Parents’ Contribution for a Student Enrolled LESS Than 9 Months

A1. Parents’ contribution
(standard contribution for 9-month enrollment, from line 28)

A2. Divide by 9 + 9

A3. Parents’ contribution per month =

A4. Multiply by number of months of enroliment X

A5. Parents’ contribution for LESS than 9-month enroliment =

Calculation of Parents’ Contribution for a Student Enrolled MORE Than 9 Months

B1. Parents’ Adjusted Available Income (AAl) (from line 25—may be a negative number)

B2. Difference between the income protection allowance for a
family of four and a family of five, with one in college + 3,790

B3. Alternate parents’ AAl for more than 9-month enroliment (line B1 + line B2) =

B4. Total parents’ contribution from alternate AAI (calculate using Table A6)

B5. Number in college (FAFSA/SAR #66) +

B6. Alternate parents’ contribution for student (line B4 divided by line B5) =

B7. Standard parents’ contribution for the student for 9-month enrollment (from line 28) -

B8. Difference (line B6 minus line B7) =

B9. Divide line B8 by 12 months + 12

B10. Parents’ contribution per month =

B11. Number of months student will be enrolled that exceed 9 X

B12. Adjustment to parents’ contribution
for months that exceed 9 (multiply line B10 by line B11) =

B13. Standard parents’ contribution
for 9-month enroliment (from line 28) +

B14. Parents’ contribution for MORE than 9-month enroliment =

C1. Student’s contribution from Al
(standard contribution for 9-month enroliment, from line 44)

C2. Divide by 9 + 9

C3. Student’s contribution from Al per month =

C4. Multiply by number of months of enrollment X

C5. Student’s contribution from Al for LESS than 9-month enroliment =

*For students enrolled more than 9 months, the standard contribution from Al is used (the amount from line 44).
Use next page to calculate total EFC for enroliment periods other than 9 months

EFC Formula, 2004-2005
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REGULAR
WORKSHEET
Page 4

Calculation of Total Expected Family Contribution for Periods of Enroliment Other Than 9 Months

Parents’ Contribution—use ONE appropriate amount from previous page:
» Enter amount from line A5 for enrollment periods less than 9 months OR
» Enter amount from line B14 for enroliment periods greater than 9 months

Student’s Contribution from Available Income—use ONE appropriate amount from previous page:
* Enter amount from line C5 for enroliment periods less than 9 months OR +
* Enter amount from line 44 for enroliment periods greater than 9 months

Student’s Contribution from Assets
» Enter amount from line 50 +

Expected Family Contribution for periods of enroliment other than 9 months =
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2004-2005 EFC FORMULA [N: DEPENDENT STUDENT

PARENTS’ INCOME IN 2003

1. Parents’ Adjusted Gross Income (FAFSA/SAR #73)
(If negative, enter zero.)

2. a. Father'sincome eamed from work
(FAFSA/SAR#76)

2. b. Mother's income eamed from work
(FAFSA/SARH#T77) +

Total parents’ income eamed from work =

3. Parents’ Taxable Income
(If tax filers, enter the amount from line 1 above.
If non-tax filers, enter the amount from line 2.)*

4. Untaxed income and benefits:

* Total from FAFSA Worksheet A
(FAFSA/SAR #78)

* Total from FAFSA Worksheet B
(FAFSA/SAR#79) +

Total untaxed income and benefits =

5. Taxable and untaxed income (sum of line 3 and line 4)

16.

PAR ONTRIB 0 ROM A

Cash, savings & checking (FAFSA/SAR#81)

SIMPLIFIED
WORKSHEETI A
Page 1

17.

Networth of investments™*
(FAFSA/SAR #82)
If negative, enter zero.

18.

Networth of business and/or investment farm
(FAFSA/SAR #83)

If negative, enter zero.

19.

Adjusted networth of business/farm
(Calculate using Table A4.) +

Net worth (sum of lines 16, 17, and 19)

21.

Education savings and asset
protection allowance (Table A5) -

22.

Discretionary net worth
(line 20 minus line 21) =

23.

Asset conversion rate X

.

24,

CONTRIBUTION FROM ASSETS
If negative, enter zero. =

“ ]

6. Total from FAFSA Worksheet C (FAFSA/SAR #80) -

7. TOTALINCOME
(line 5 minus line 6) May be a negative number. =

8. 2003 U.S. income tax paid (FAFSA/SAR #74)
(tax filers only); if negative, enter zero.

ALLOWANCES AGAINST PARENTS’ INCOME

9. State and other tax allowance
(Table A1. If negative, enter zero.) +

10. Father’s Social Security tax allow. (Table A2) +

11. Mother’s Social Security tax allow. (Table A2) +

PARENTS’ CONTRIBUTION

Available Income (Al) (from line 15)

Contribution from assets (from line 24) +

2

25.

Adjusted Available Income (AAl)
May be a negative number. =

26.

Total parents’ contribution from AAI
(Calculate using Table A6; if negative, enter zero.)

27.

Number in college in 2004-2005
(Exclude parents) (FAFSA/SAR #66) +

12. Income protection allowance (Table A3) +

13. Employment expense allowance:
» Two working parents: 35% of the lesser of the
earned incomes, or $3,000, whichever is less

* One-parent families: 35% of earned income,
or $3,000, whichever is less

* Two-parent families, one working
parent: enter zero +

14. TOTAL ALLOWANCES =

Total income (from line 7)

AVAILABLE INCOME

Total allowances (from line 14) -

15. AVAILABLE INCOME (Al)
May be a negative number. =

*STOP HERE if both of the following are true: line 3 is $15,000 or
less, plus the student and parents are eligible to file a 2003 IRS
Form 1040A or 1040EZ (they are not required to file a 2003 Form
1040), or they are not required to file any income tax return. If both
circumstances are true, the Expected Family Contribution is

automatically zero.

28.

PARENTS’ CONTRIBUTION (standard
contribution for 9-month enroliment)***
If negative, enter zero. =

**Do not include the family’s home.

*k%*

To calculate the parents’ contribution for other than 9-month
enrollment, see page 15.

NOTE: Do NOT complete the shaded
areas; asset information is not required in
the simplified formula.

continued on reverse
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SIMPLIFIED

WORKSHEET

Page 2

STUDENT’S INCOME IN 2003

29. Adjusted GrossIncome (FAFSA/SAR#35)
(If negative, enter zero.)

STUDENT’S CONTRIBUTION FROM ASSETS

. Cash, savings & checking (FAFSA/SAR#43) +

46. Networth ofinvestments™
30. Income earned from work (FAFSA/SAR #38) (FAFSA/SAR#44)
31. Taxable Income If negative, enter zero.
(If tax filer, enter the amount from line 29. . .
If non-tax filer, enter the amount from line 30.) 4. (l;l:%\__/\g)}&t/gfg;zg)ess and/orinvestmentfarm

32. Untaxed income and benefits: If negative, enter zero. +

48. Net worth (sum of lines 45 through 47)

49. Assessment rate X /%

50. STUDENT’S CONTRIBUTION FROM ASSETS =

Total from FAFSA Worksheet A
(FAFSA/SAR#40)

Total from FAFSA Worksheet B
(FAFSA/SAR #41) +

Total untaxed income and benefits =

33. (Tsixrﬂbg?I;”ed3“1”;arf§ﬂr:2°3°2")‘e EXPECTED FAMILY CONTRIBUTION

34. Total from FAFSA Worksheet C PARENTS’ CONTRIBUTION
(FAFSA/SAR #42) - (from line 28)
35. TOTAL INCOME STUDENT’S CONTRIBUTION FROM Al
(line 33 minus line 34) (from line 44) +

May be a negative number. =

STUDENT’S CONTRIBUTION FROM ASSETS
(from line 50) +

51. EXPECTED FAMILY CONTRIBUTION
ALLOWANCES AGAINST STUDENT INCOME standard contribution for 9-month
*% -

enrollment™” (If negative, enter zero.) =
36. 2003 U.S. income tax paid (FAFSA/SAR #36)
(tax filers only); if negative, enter zero.

37. State and other tax allowance

* . 3
(Table A7. If negative, enter zero.) + Do not include the student’s home.

**To calculate the EFC for other than 9-month enrollment,

38. Social Security tax allowance (Table A2) + see the next page.

39. Income protection allowance + 2,420

NOTE: Do NOT complete the shaded

40. Allowance for parents’ negative Adjusted

Available Income (If line 25 is negative, areas; asset information is not required in
enter line 25 as a positive number in line 40.

If line 25 is zero or positive, enter zero in the szmpltﬁed formula.

line 40.) +

41. TOTAL ALLOWANCES =

STUDENT’S CONTRIBUTION FROM INCOME

Total income (from line 35)

Total allowances (from line 41) -

42. Available income (Al)

43. Assessment of Al X .50

44. STUDENT’S CONTRIBUTION FROM Al
If negative, enter zero.
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NOTE: Use this additional page to prorate the EFC only if the student will be enrolled for other than 9 months and only to
determine the student’s need for campus-based aid, a subsidized Federal Stafford Loan, or a subsidized Federal Direct
Stafford/Ford Loan. Do not use this page to prorate the EFC for a Federal Pell Grant. The EFC for the Federal Pell Grant
Program is the 9-month EFC used in conjunction with the cost of attendance to determine a Federal Pell Grant award from

the Payment or Disbursement Schedule.
SIMPLIFIED
WORKSHEET A
Page 3

Calculation of Parents’ Contribution for a Student Enrolled LESS Than 9 Months

A1. Parents’ contribution
(standard contribution for 9-month enrollment, from line 28)

A2. Divide by 9 + 9

A3. Parents’ contribution per month =

A4. Multiply by number of months of enroliment X

A5. Parents’ contribution for LESS than 9-month enroliment =

Calculation of Parents’ Contribution for a Student Enrolled MORE Than 9 Months

B1. Parents’ Adjusted Available Income (AAl) (from line 25—may be a negative number)

B2. Difference between the income protection allowance for a
family of four and a family of five, with one in college + 3,790

B3. Alternate parents’ AAI for more than 9-month enroliment (line B1 + line B2) =

B4. Total parents’ contribution from alternate AAI (calculate using Table A6)

B5. Number in college (FAFSA/SAR #66) +

B6. Alternate parents’ contribution for student (line B4 divided by line B5) =

B7. Standard parents’ contribution for the student for 9-month enroliment (from line 28) -

B8. Difference (line B6 minus line B7) =

B9. Divide line B8 by 12 months + 12

B10. Parents’ contribution per month =

B11. Number of months student will be enrolled that exceed 9 X

B12. Adjustment to parents’ contribution
for months that exceed 9 (multiply line B10 by line B11) =

B13. Standard parents’ contribution
for 9-month enroliment (from line 28) +

B14. Parents’ contribution for MORE than 9-month enroliment =

Calculation of Student’s Contribution from Available Income (Al) for a Student Enrolled LESS Than 9 Months*

C1. Student’s contribution from Al
(standard contribution for 9-month enroliment, from line 44)

C2. Divide by 9 + 9

C3. Student’s contribution from Al per month =

C4. Multiply by number of months of enrollment X

C5. Student’s contribution from Al for LESS than 9-month enroliment =

*For students enrolled more than 9 months, the standard contribution from Al is used (the amount from line 44).
Use next page to calculate total EFC for enroliment periods other than 9 months

EFC Formula, 2004-2005



SIMPLIFIED
WORKSHEET
Page 4

Calculation of Total Expected Family Contribution for Periods of Enroliment Other Than 9 Months

Parents’ Contribution—use ONE appropriate amount from previous page:
* Enter amount from line A5 for enroliment periods less than 9 months OR
* Enter amount from line B14 for enroliment periods greather than 9 months

Student’s Contribution from Available Income—use ONE appropriate amount from previous page:
* Enter amount from line C5 for enroliment periods less than 9 months OR +
* Enter amount from line 44 for enroliment periods greater than 9 months

Expected Family Contribution for periods of enroliment other than 9 months =

EFC Formula, 2004-2005



Table A1: State and Other Tax Allowance
for EFC Formula Worksheet A (parents only)
STATE PERCENT OF TOTAL INCOME STATE PERCENT OF TOTAL INCOME
$0-14,999 $15,000 $0-14,999 $15,000
or more or more
Alabama .................... 3% i, 2% NewJersey ................ T oo 6%
Alaska ...........ccoeeee. 2% e 1% New Mexico............... 3% e 2%
American Samoa ....... 3% e 2% NewYork................... 8% e 7%
Arizona ..........cccceeee. A% oo 3% North Carolina ............ 5% eeiiiiiiiiin 4%
Arkansas ................... K 2% NorthDakota ............. 2% s 1%
California.................... 6% .eeeeieeeeeeeenn. 5% Northern Mariana
Canada ..........cccee.. K 2% Islands.................. 3% i 2%
Colorado .................... A% oo 3% (O] 11 5% i 4%
Connecticut ............... 6% .eeeeeeeeeeeeenn. 5% Oklahoma ................. A% .cooeeiaeaannne 3%
Delaware...........c........ A% .cooiiiiiinnnne 3% Oregon ......ccceevvevenn. T i, 6%
District of Columbia ... 7% ......ccccc....... 6% Palau............ccccceeee 3% s 2%
Federated States Pennsylvania............. 4% eeeiiiiiiinnnn 3%
of Micronesia......... 3% e 2% Puerto Rico ............... 3% e 2%
Florida ...........ccccceee 2% e 1% Rhode Island ............. 6% ..o 5%
Georgia ........ccovveeeenn. 5% ciiiiiiiiien, 4% South Carolina .......... A% e 3%
Guam .....ccooevieeen. 3% e 2% South Dakota ............ 1% oo 0%
Hawaii ............cccceee A% .oooeiiiennns 3% Tennessee ................ 1% oo 0%
Idaho ..o 5% i 4% Texas ...ccccceeeieeiieennne 2% i 1%
liNOIS ....covvveeeeeee A%.cuueeiiaaannne. 3% ) -] o R 5% i, 4%
Indiana ..........cccccueeee A% oo 3% Vermont .................... 5% oo 4%
IoWa ..o 4% couiiiiiinnn 3% Virgin Islands ............ 3% i, 2%
Kansas........ccccceeeenne 4% .coeiiiiiiinnnn 3% Virginia ......cccoeeevieeen. 5% eeiiiiiiiiinn, 4%
Kentucky ........ccccoo.. 5% .coiiiiiiiinie 4% Washington................ 2% e 1%
Louisiana.........c......... 2% oo 1% West Virginia............. 3% e 2%
Maine ..........ccooeeeeeeee 6% e 5% Wisconsin ................. 6% ..cooiiiinne 5%
Marshall Islands ........ 3% i 2% Wyoming ........ccoeeueee. 1% e 0%
Maryland ................... T i, 6% Blank or Invalid
Massachusetts .......... 6% .eeeeieieeeaeenn. 5% State.........ccceeeee G 2%
MexiCO ......oevviiinnes 3% e 2% OTHER ... 3% eeieeiiiienn 2%
Michigan.................... 5% ciiiiiiiiienn, 4%
Minnesota ................. 6% e 5%
Mississippi................. K 2%
Missouri...........ccceeee A% oo 3%
Montana .................... 5% e 4%
Nebraska ................... A% oo 3%
Nevada ...........ccccneee 2% e 1%
New Hampshire ......... A% oo 3%
Multiply parents’ total income (EFC Formula Worksheet A, line 7) by the appropriate rate from the table
above to get the “state and other tax allowance” (EFC Formula Worksheet A, line 9). Use the parents’
state of legal residence (FAFSA/SAR #67). If this item is blank or invalid, use the student’s state of
legal residence (FAFSA/SAR #18). If both items are blank or invalid, use the state in the student’s
mailing address (FAFSA/SAR #6). If all three items are blank or invalid, use the rate for a blank or
invalid state above.

EFC Formula, 2004-2005
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Table A2: Social Security Tax

Calculate separately the Social Security tax of father, mother, and student.

Income Earned from Work* Social Security Tax
$0 - $87,000 7.65% of income
$87,001 or greater $6,655.50 + 1.45% of amount over $87,000

*Father’s 2003 income earned from work is FAFSA/SAR #76.
Mother’'s 2003 income earned from work is FAFSA/SAR #77.
Student’s 2003 income earned from work is FAFSA/SAR #38.
Social Security tax will never be less than zero.

Table A3: Income Protection Allowance

N””;f’er in parents’ | Nymber of college students in household (FAFSA/SAR #66)
ousehold,
including student

(FAFSA/SAR #65) 1 2 3 4 5
2. $13,700 | $11,350 | ——
3., 17,060 14,730 | $12,380
4. ... 21,070 18,720 16,390 | $14,050 | ——
5., 24,860 22,510 20,180 17,840 | $15,510
6., 29,070 26,730 24,400 22,060 | 19,730

NOTE: For each additional family member, add $3,280.
For each additional college student (except parents), subtract $2,330.

Table A4: Business/Farm Net Worth Adjustment
for EFC Formula Worksheet A (parents only)

If the net worth of a Then the adjusted

business or farm is— net worth is—

Less than $1 $0

$1 to $100,000 40% of net worth of business/farm

$100,001 to $295,000 $ 40,000 + 50% of excess over $100,000
$295,001 to $490,000 $137,500 + 60% of excess over $295,000
$490,001 or more $254,500 + 100% of excess over $490,000

18
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Table A5: Education Savings and Asset Protection Allowance
for EFC Formula Worksheet A (parents only)

Age of older Allowance if Allowance if Age of older Allowance if [ Allowance if
parent as of there are there is only parent as of there are two| thereis only
12/31/2004* two parents one parent 12/31/2004* parents one parent

25 orless.. 0 0 45 ... 42,100 19,700

26 ..o 2,500 1,200 46 ............ 43,200 20,100

27 e 5,000 2,300 47 e 44,200 20,500

28 e 7,400 3,500 48 ............ 45,300 21,000

29 .. 9,900 4,700 49 ............ 46,500 21,500

30 e 12,400 5,900 50 e, 47,900 22,000

1 I 14,900 7,000 51 o, 49,100 22,600

32 i 17,400 8,200 52 e 50,300 23,100

33 i 19,800 9,400 53 e 51,800 23,700

34 .. 22,300 10,600 54 ... 53,100 24,200

35 i 24,800 11,700 55 . 54,700 24,800

36 e 27,300 12,900 56 ..o 56,000 25,400

37 e 29,800 14,100 57 o, 57,700 26,100

38 i 32,200 15,300 58 e 59,400 26,700

39 i 34,700 16,400 59 e 61,200 27,500

40 ............ 37,200 17,600 60 ............ 63,000 28,100

41 e 38,100 18,100 I 65,200 28,900

42 ... 39,100 18,400 62 ..o 67,100 29,800

43 ... 40,100 18,900 63 .. 69,000 30,600

44 ........... 41,100 19,200 64 ... 71,300 31,400

65o0rover . 73,700 32,300

*Determine the age of the older parent listed in FAFSA/SAR #60 and #64 as of 12/31/04.
If no parent date of birth is provided, use age 45.

Table A6: Parents’ Contribution from AAl

If parents’ AAl is— The parents’ contribution from AAl is—

-$3,410 or less -$750

-$3,409to  $12,200 22% of AAI

$12,201t0  $15,400 $2,684 + 25% of AAl over $12,200
$15,401t0  $18,500 $3,484 + 29% of AAl over $15,400
$18,501to0  $21,600 $4,383 + 34% of AAl over $18,500
$21,601t0  $24,700 $5,437 + 40% of AAl over $21,600

$24,701 or more $6,677 + 47% of AAlover $24,700
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Table A7. State and Other Tax Allowance
for EFC Formula Worksheet A (student only)

Alabama..........ccccoeeiiiiiiiee. 2%
Alaska ........ooevieiiiiiiie 0%
American Samoa ....................... 2%
Arizona......ccoooeevveieiieieeeen 3%
Arkansas .........ccceeeeeeiiiieeeiiennn. 3%
California.......ccceeeeeeeeeeeeeiiiee, 5%
Canada ......coooevveeieieee 2%
(070] o] = o [0 TN 3%
Connecticut .......ccooevvvveeeiiiii. 4%
Delaware .........ccoeeeeeeeeveeeeeeennnn. 3%
District of Columbia .................... 6%
Federated States

of Micronesia ..........cccceee....... 2%
Florida .....coeeeeiiieeeeeeeeeeee 0%
Georgia ...ccooevvveeeeeieiiieeee s 3%
GUAM e 2%
Hawaii .......ccoooevvveiieiiiieeeeee. 4%
[0 =1 o Lo T 4%
HNOIS ..o, 2%
Indiana ......cccooeeveeveeieiee, 3%
(011 3%
Kansas .......ccccoevveeeeiieieeeeeeen. 3%
Kentucky .......cccoeeiiiiieiiiie, 4%
Louisiana..........ccceeeeeeviiieeeeeeennnn. 1%
Maine ......ceeeeeeeeee, 4%
Marshall Islands ......................... 2%
Maryland .........ccccoiniieiiiii, 5%
Massachusetts ............ccceuvunn. 4%
MEXICO ..covveeeeeeeeeeeeeee e 2%
Michigan.........cccccoiiinnnen. 3%
Minnesota ........ccccoeeeeiiiiieeieienn. 4%
Y IETSTETS] o] o) 2%

MiSSOUi ....uuveeiiiiiieeiiiiee e, 3%
Montana ..........ccoeeeeeiiiiiienee, 3%
Nebraska ........cccoooeeiiiiiiiiiiinnnnnnn. 3%
Nevada..........cccccveeieiiiiiiiieenn, 1%
New Hampshire ...........cccccees 1%
New Jersey .......ccooeveviiiiiiiiinnnns 4%
New MeXiCo .....cccooeevvvinieeeieinnnnn. 3%
New YOrK ......cccvveveeiiiiiieeeeeinnnn, 5%
North Carolina ..............occovvvvnnen. 4%
North Dakota ............ccoceeeeieennnnnn. 1%
Northern Mariana Islands ........... 2%
O] o 1o T 4%
Oklahoma ...........coevvvvviiceeeeee. 3%
(O 11=Te o] o ISR 5%
Palau......ccccooooviiiiiiiii, 2%
Pennsylvania.............ccooiiiiinns 3%
Puerto RicO ......cccoeeviiiviieiiiennnn. 2%
Rhode lsland ............ccccceeeeeennnnen. 4%
South Carolina ........cccceeeeeeeennn... 3%
South Dakota ...........ccvvvvueeeenn... 0%
Tennessee .....cccccevvveeeeeevvieeeennnn, 0%
TEXAS covvuiiiiiiiieeeeeeeeeeeee e, 0%
Utah ..o, 4%
Vermont ..o, 3%
Virgin Islands ..........cccceveeeeeeennn. 2%
Virginia ... 3%
Washington .........cccccceviiinnnn, 0%
West Virginia.......cccccceeeveennnnn, 2%
Wisconsin ........ccooeveeviiiiiiiennenn, 4%
WYOMING ...ooevveeiiiiieieee e 0%
Blank or Invalid State ................. 2%
OTHER ..o 2%

Multiply the total income of student (EFC Formula Worksheet A, line 35) by the
appropriate rate from the table above to get the “state and other tax allowance” (EFC
Formula Worksheet A, line 37). Use the student’s state of legal residence (FAFSA/SAR
#18). If this item is blank or invalid, use the state in the student’s mailing address
(FAFSA/SAR #6). If both items are blank or invalid, use the parents’ state of legal
residence (FAFSA/SAR #67). If all three items are blank or invalid, use the rate for a
blank orinvalid state above.
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2004-2005 EFC FORMULA [E]: INDEPENDENT STUDENT
Without Dependent(s) Other Than a Spouse

1. Student's and spouse’s Adjusted Gross Income
(FAFSA/SAR #35) (If negative, enter zero.)

2. a. Student's income eamed from work
(FAFSA/SAR #38)

2. b. Spouse’s income eamed from work
(FAFSA/SAR #39) +

Total student/spouse income eamed from work =

3. Student/spouse Taxable Income
(If tax filers, enter the amount from line 1 above.
If non-tax filers, enter the amount from line 2.)

4. Untaxed income and benefits:

* Total from FAFSA Worksheet A
(FAFSA/SAR #40)

* Total from FAFSA Worksheet B
(FAFSA/SAR#41) +

Total untaxed income and benefits =

5. Taxable and untaxed income
(sum of line 3 and line 4)

6. Total from FAFSA Worksheet C (FAFSA/SAR #42) -

REGULAR
WORKSHEET
Page 1

CONTRIBUTION FROM AVAILABLE INCOME

Total income (from line 7)

Total allowances (from line 14) -

15. AVAILABLE INCOME (Al) =

16. Assessment rate X .50

17. CONTRIBUTION FROM Al
May be a negative number.

STUDENT’S/SPOUSE’S CONTRIBUTION FROM ASSETS

18. Cash,savings &checking (FAFSA/SAR#43)

19. Networth ofinvestments™
(FAFSA/SAR #44)
If negative, enter zero.

20. Networth of business and/orinvestmentfarm
(FAFSA/SAR #45)
If negative, enter zero.

21. Adjusted networth of business/farm
(Calculate using Table B3.) +

22. Networth (sum oflines 18, 19, and 21)

23. Asset protection allowance (Table B4) -

7. TOTALINCOME
(line 5 minus line 6) May be a negative number. =

ALLOWANCES AGAINST STUDENT/SPOUSE INCOME

8. 2003 U.S. income tax paid (FAFSA/SAR #36)
(tax filers only); if negative, enter zero.

9. State and other tax allowance

(Table B1. If negative, enter zero.) +

10. Student’s Social Security tax (Table B2) +

11. Spouse’s Social Security tax (Table B2) +

12. Income protection allowance:
« $5,490 for unmarried or separated student;

« $5,490 for married student if spouse is
enrolled at least 1/2 time;

» $8,780 for married student if spouse is not
enrolled at least 1/2 time. +

13. Employment expense allowance:

« |f student is not married or is separated,
the allowance is zero.

« |f student is married but only one person is
working (the student or spouse), the
allowance is zero.

 If student is married and both student and
spouse are working, the allowance is
35% of the lesser of the earned incomes,
or $3,000, whichever is less. +

14. TOTAL ALLOWANCES =

24. Discretionary net worth (line 22 minus line 23)

25. Asset conversion rate X .35

26. CONTRIBUTION FROM ASSETS
If negative, enter zero.

EXPECTED FAMILY CONTRIBUTION

Contribution from Al (from line 17)
May be a negative number.

Contribution from assets (from line 26) +

27. Contribution from Al and assets =

28. Number in college in 2004-2005
(FAFSA/SAR #85) +

29. EXPECTED FAMILY CONTRIBUTION for 9-
month enroliment (If negative, enter zero.)** =

*Do not include the student’s home.

**To calculate the EFC for less than 9-month enrollment, see the
next page. If the student is enrolled for more than 9 months, use
the 9-month EFC (line 29 above).

EFC Formula, 2004-2005
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NOTE: Use this additional page to prorate the EFC only if the student will be enrolled for less than 9 months and only to
determine the student’s need for campus-based aid, a subsidized Federal Stafford Loan, or a subsidized Federal Direct
Stafford/Ford Loan. Do not use this page to prorate the EFC for a Federal Pell Grant. The EFC for the Federal Pell Grant
Program is the 9-month EFC used in conjunction with the cost of attendance to determine a Federal Pell Grant award from

the Payment or Disbursement Schedule.
REGULAR
WORKSHEET
Page 2

Calculation of Expected Family Contribution for a Student Enrolled for Less Than 9 Months

Expected Family Contribution
(standard contribution for 9-month enrollment, from line 29)

Divide by 9 + 9

Expected Family Contribution per month =

Multiply by number of months of enroliment X

Expected Family Contribution for less than 9-month enroliment® =

*Substitute the student's EFC for less than 9-month enroliment in place of the
EFC for the standard 9-month enroliment (EFC Formula Worksheet B, line 29).
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2004-2005 EFC FORMULA [E]: INDEPENDENT STUDENT SIMPLIFIED B

Without Dependent(s) Other Than a Spouse \é\;g??SHEET

STUDENT/SPOUSE INCOME IN 2003 CONTRIBUTION FROM AVAILABLE INCOME
1. Student’s and spouse’s Adjusted Gross Income Total income (from line 7)

(FAFSA/SAR #35) (If negative, enter zero.)

Total allowances (from line 14) -
2. a. Student’s income eamed from work

(FAFSA/SAR #38) [ 15. AVAILABLE INCOME (Al) =
2. b. Spouse’s income eamed from work 16. Assessment rate X .50
(FAFSA/SAR #39) +

17. CONTRlBUTlO_N FROM Al =
Total student/spouse income eamed fromwork = May be a negative number.

3. Student/spouse Taxable Income
(If tax filers, enter the amount from line 1 above.

If non-tax filers, enter the amount from line 2.) » PO ONTRIB O ROM A
4. Untaxed income and benefits: 18. Cash, savings & checking (FAFSA/SAR#43)
* Total from FAFSA Worksheet A 19. Networth ofinvestments™
(FAFSA/SAR #40) (FAFSA/SAR #44)

If negative, enter zero.

* Total from FAFSA Worksheet B 20. Networth of business and/orinvestmentfarm
(FAFSA/SAR#41) + (FAFSA/SAR #45)
If negative, enter zero.
Total untaxed income and benefits = 21. Adjustednetworth ofbusiness/farm
(Calculate using Table B3.) +
5. Taxable and untaxed income
(sum of line 3 and line 4) 22. Networth (sum oflines 18, 19, and 21) =
6. Total from FAFSA Worksheet C (FAFSA/SAR #42) - 23. Asset protection allowance (Table B4) -
7. TOTALINCOME 24. Discretionary net worth (line 22 minus line 23) =

(line 5 minus line 6) May be a negative number. =

25. Asset conversion rate X %
ALLOWANCES AGAINST STUDENT/SPOUSE INCOME 26. CONTRIBUTION FROM ASSETS
If negative, enter zero.

8. 2003 U.S. income tax paid (FAFSA/SAR #36)
(tax filers only); if negative, enter zero.

9. State and other tax allowance EXPECTED FAMILY CONTRIBUTION
(Table B1. If negative, enter zero.) +

Contribution from Al (from line 17)

10. Student’s Social Security tax (Table B2) + May be a negative number.

11. Spouse’s Social Security tax (Table B2) + Contribution from assets (from line 26) +

12. Income protection allowance: 27. Contribution from Al and assets =
 $5,490 for unmarried or separated student; 28. Number in college in 2004-2005

(FAFSA/SAR #85) +

+ $5,490 for married student if spouse is
enrolled atleast 1/2time; 29. EXPECTED FAMILY CONTRIBUTION for 9-
month enroliment (If negative, enter zero.)** =

- $8,780 for married student if only the
student is enrolled at least 1/2 time. +

13. Employment expense allowance: R L —————

* |f student is not married or is separated, **To calculate the EFC for less than 9-month enroliment, see the
the allowance is zero. next page. If the student is enrolled for more than 9 months, use

the 9-month EFC (line 29 above).

* If student is married but only one person is

working (the student or spouse), the
« If student is married and both student and areas, asset mformatlon Is not requlred

spouse are working, the allowance is t ; ;
35% of the lesser of the earned incomes, in the Slmphfied formula.

or $3,000, whichever is less. +

14. TOTAL ALLOWANCES =
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NOTE: Use this additional page to prorate the EFC only if the student will be enrolled for less than 9 months and only to
determine the student’s need for campus-based aid, a subsidized Federal Stafford Loan, or a subsidized Federal Direct
Stafford/Ford Loan. Do not use this page to prorate the EFC for a Federal Pell Grant. The EFC for the Federal Pell Grant
Program is the 9-month EFC used in conjunction with the cost of attendance to determine a Federal Pell Grant award from
the Payment or Disbursement Schedule.

SIMPLIFIED
WORKSHEET
Page 2

Calculation of Expected Family Contribution for a Student Enrolled for Less Than 9 Months

Expected Family Contribution
(standard contribution for 9-month enrollment, from line 29)

Divide by 9 + 9

Expected Family Contribution per month =

Multiply by number of months of enroliment X

Expected Family Contribution for less than 9-month enroliment® =

*Substitute the student's EFC for less than 9-month enroliment in place of the
EFC for the standard 9-month enroliment (EFC Formula Worksheet B, line 29).
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Table B1: State and Other Tax Allowance

American Samoa

Federated States

Alaska .......ccoooeviiiiiiii .
Arizona.......ccoooeviiiiiiii,
Arkansas .......ccccoeeeeeiiiiiieeeieiinnnn.
California......c.ccccoeeevvveveviiiceeennn.
Canada ..........oeeeeeveveeiiieeeee
Colorado ....cccoeeeeeeeeieieiiiiiieen.
Connecticut ............ooevvvvveeeennn...
Delaware ........ccccoeeeeeeviiiieeeeennnnn.
District of Columbia ....................

of Micronesia.............cceceoeee.
Florida ........cooeviiiiieiiiiieeeeeee,
GEOrgia ..uvvvvveeeeeeiiieiieeieeeeeeeeee,
GUAM e

Kentucky ........cceeeeeeieieeeieeeeeiiine,
Louisiana.........c.coeeviivieeiieeiinn,

Maryland..........ccccoeviiiienieinnnne,
Massachusetts ...........cccccevvuen.
MEXICO ..covveeeeeeeee e
Michigan ........ccccceeiiniie,
Minnesota.......cccocoovevieiiiiii
(Y IETSTESTS T o] o]

MiSSOUr .....uuneeiiiiiieeieeeeeeeee 3%
Montana ...........coeeeeiiiiiieee, 3%
Nebraska ..........ccoooeeeiviiiiieeeennnnnn. 3%
Nevada .......ccooooevviieiiiiiiieeeeenn, 1%
New Hampshire .............ccccees 1%
NewJersey ........ooovveeeeeeennininnns 4%
New MeXiCO .......cceeeevevviieeeeeennnnn. 3%
New YOorK ......coooveeeeiiiiiieeieein, 5%
NorthCarolina ............c.cocevvvvnnnen. 4%
NorthDakota ............ccovvueeiennnnn. 1%
NorthernMarianalslands ............ 2%
(0] 1o RO 4%
Oklahoma ...........cooovvvvviiiceeee. 3%
[©(=Te (o] o H R 5%
Palau .......ccoooeeeiiiiiiei, 2%
Pennsylvania .............cccccouviiinnns 3%
PuertoRiCO ......cccoeeviiiiiiiieiiennnn. 2%
Rhodelsland.............ccccceeeeeeennn. 4%
SouthCarolina ..........c.cevvvveeenn... 3%
SouthDakota...........cccevvvvvvnnnnn. 0%
Tennessee .......cccevveeeevvevneeeeeennnnn. 0%
TEXAS .ueiiiiiiiieieeeee e 0%
Utah ..o, 4%
Vermont......ocooooveieeiiiiiiieeeeeen, 3%
Virginlslands ..., 2%
Virginia ......cccceveeiiiiieieeeieeeeeeee 3%
Washington ..........ccccvviiiiiiieeennn. 0%
West Virginia ...........eeeeeeeeeinnnnn. 2%
Wisconsin .........cceeeeeeviiiieeeeeennnn. 4%
WYOoMINgG .....ooevveviiiiiiieneeeeinenn, 0%
Blank or Invalid State .................. 2%
OTHER .....oveeieeiiieieiee 2%

invalid state above.

Multiply the total income of student and spouse (EFC Formula Worksheet B, line 7) by the
appropriate rate from the table above to get the “state and other tax allowance” (EFC
Formula Worksheet B, line 9). Use the student’s state of legal residence (FAFSA/SAR
#18) reported on the FAFSA. If this item is blank or invalid, use the state in the student’s
mailing address (FAFSA/SAR #6). If both items are blank or invalid, use rate for blank or
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Table B2: Social Security Tax

Calculate separately the Social Security tax of student and spouse.

Income Earned from Work* Social Security Tax
$0 - $87,000 7.65% of income
$87,001 or greater $6,655.50 + 1.45% of amount over $87,000

*Student’s 2003 income earned from work is FAFSA/SAR #38.
Spouse’s 2003 income earned from work is FAFSA/SAR #39.
Social Security tax will never be less than zero.

Table B3: Business/Farm Net Worth Adjustment
If the net worth of a Then the adjusted
business or farm is— net worth is—
Less than $1 $0
$1 to $100,000 40% of net worth of business/farm
$100,001 to $295,000 $ 40,000 + 50% of excess over $100,000
$295,001 to $490,000 $137,500 + 60% of excess over $295,000
$490,001 or more $254,500 + 100% of excess over $490,000
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Table B4

Asset Protection Allowance

Allowance for—
Age of student Married Unmarried
as of 12/31/04* Student Student
25 or less.. 0 0
26 ... 2,500 1,200
7 5,000 2,300
28 7,400 3,500
29 .ol 9,900 4,700
30 e, 12,400 5,900
1 14,900 7,000
32 . 17,400 8,200
33 . 19,800 9,400
HA o, 22,300 10,600
35 e, 24,800 11,700
36 .. 27,300 12,900
37 . 29,800 14,100
38 e, 32,200 15,300
39 e, 34,700 16,400
40 ............ 37,200 17,600
41 . 38,100 18,100
42 ... 39,100 18,400
43 ............ 40,100 18,900
4 ... 41,100 19,200
45 ... 42,100 19,700
46 ............ 43,200 20,100
47 ..., 44,200 20,500
48 ............ 45,300 21,000
49 ... 46,500 21,500
50 ... 47,900 22,000
51 e, 49,100 22,600
52 . 50,300 23,100
L3 51,800 23,700
54 ... 53,100 24,200
55 . 54,700 24,800
56 ...uuue. 56,000 25,400
57 . 57,700 26,100
58 i, 59,400 26,700
59 .. 61,200 27,500
60 ............ 63,000 28,100
61 v, 65,200 28,900
62 ..ovven. 67,100 29,800
63 .. 69,000 30,600
64 ... 71,300 31,400
65 orover 73,700 32,300

*Determine student’s age as of 12/31/04 from
student’s date of birth (FAFSA/SAR #9)
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With Dependent(s) Other Than a Spouse ‘F’,‘;(;EfSHEET

D PO 0 00 STUDENT’S/SPOUSE’S CONTRIBUTION FROM ASSETS

2004-2005 EFC FORMULA [q: INDEPENDENT STUDENT REGULAR C

1. Student's and spouse’s Adjusted Gross Income 16. Cash,savings &checking (FAFSA/SAR#43)
(FAFSA/SAR #35) (If negative, enter zero.)

17. Networth of investments™*

2. a. Student’s income eamed from work (FAFSA/SAR #44)
(FAFSA/SAR #38) If negative, enter zero.
2. b. Spouse’s income eamed from work 18. Networth of business and/or investmentfarm
(FAFSA/SAR #39) + (FAFSA/SAR #45)
If negative, enter zero.

Total student/spouse income eamed from work =

19. Adjusted networth ofbusiness/farm

3. Student/spouse Taxable Income (Calculate using Table C4.) +
(If tax filers, enter the amount from line 1 above.
If non-tax filers, enter the amount from line 2.)* 20. Networth (sum oflines 16, 17, and 19) =
4. Untaxed income and benefits: 21. Asset protection allowance (Table C5) -
* Total from FAFSA Worksheet A 22. Discretionary net worth (line 20 minus line 21) =
(FAFSA/SAR #40)
23. Asset conversion rate X A2
* Total from FAFSA Worksheet B 24. CONTRIBUTION FROM ASSETS
(FAFSA/SAR #41) LI 7 If negative, enter zero.

Total untaxed income and benefits =

5. Taxable and untaxed income EXPECTED FAMILY CONTRIBUTION
(sum of line 3 and line 4)

Available Income (Al) (from line 15)

6. Total from FAFSA Worksheet C (FAFSA/SAR #42) -

Contribution from assets (from line 24) +
7. TOTALINCOME

(line 5 minus line 6) May be a negative number. = 25. Adjusted Available Income (AAI)

May be a negative number. =
ALLOWANCES AGAINST STUDENT/SPOUSE INCOME

26. Total contribution from AAI
8. 2003 U.S. income tax paid (FAFSA/SAR #36) (Calculate using Table C6; if negative, enter zero.)
(tax filers only); if negative, enter zero.

27. Number in college in 2004-2005

9. State and other tax allowance (FAFSA/SAR #85) *

(Table C1. If negative, enter zero.) +

28. EXPECTED FAMILY CONTRIBUTION
10. Student’s Social Security tax (Table C2) + for 9-month enroliment (If negative, enter zero.)***
11. Spouse’s Social Security tax (Table C2) +
12. Income protection allowance (Table C3) + **Do not include the student's home.
* %%k
: To calculate the EFC for less than 9-month enrollment, see the
13. Employment expense allowance: next page. If the student is enrolled for more than 9 months, use
 Student and spouse both working: 35% of the the 9-month EFC (line 28 above).

lesser of the earned incomes, or $3,000,
whichever is less

* One-parent families: 35% of earned income,
or $3,000, whichever is less

 Student or spouse working (not both): zero  +

14. TOTAL ALLOWANCES =

AVAILABLE INCOME

Total income (from line 7)

Total allowances (from line 14) -

15. AVAILABLE INCOME (Al)
May be a negative number. =

*STOP HERE if both of the following are true: line 3 is $15,000 or
less, and the student and spouse are eligible to file a 2003 IRS
Form 1040A or 1040EZ (they are not required to file a 2003 Form
1040), or they are not required to file any income tax return. Under
these circumstances, the student’'s EFC is zero.
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NOTE: Use this additional page to prorate the EFC only if the student will be enrolled for less than 9 months and only to
determine the student’s need for campus-based aid, a subsidized Federal Stafford Loan, or a subsidized Federal Direct
Stafford/Ford Loan. Do not use this page to prorate the EFC for a Federal Pell Grant. The EFC for the Federal Pell Grant
Program is the 9-month EFC used in conjunction with the cost of attendance to determine a Federal Pell Grant award from
the Payment or Disbursement Schedule.

REGULAR
WORKSHEET
Page 2

Calculation of Expected Family Contribution for a Student Enrolled for Less Than 9 Months

Expected Family Contribution
(standard contribution for 9-month enrollment, from line 28)

Divide by 9 + 9

Expected Family Contribution per month =

Multiply by number of months of enroliment X

Expected Family Contribution for less than 9-month enroliment* =

*Substitute the student's EFC for less than 9-month enroliment in place of the
EFC for the standard 9-month enroliment (EFC Formula Worksheet C, line 28).
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2004-2005 EFC FORMULA [l: INDEPENDENT STUDENT
With Dependent(s) Other Than a Spouse

SIMPLIFIED
WORKSHEET
Page 1

STUDENT’S/SPOUSE’S CONTRIBUTION FROM ASSETS

1. Student's and spouse’s Adjusted Gross Income

. Cash, savings & checking (FAFSA/SAR#43)
(FAFSA/SAR #35) (If negative, enter zero.)

17. Networth ofinvestments™*

2. a. Student’sincome eamed from work (FAFSA/SAR #44)
(FAFSA/SAR #38) If negative, enter zero.

2. b. Spouse’sincome eamed from work 18. Networth of business and/or investment farm
(FAFSA/SAR #39) + (FAFSA/SAR #45)

If negative, enter zero.

Total student/spouse income eamed from work =

19. Adjusted networth ofbusiness/farm
3. Student/spouse Taxable Income

, (Calculate using Table C4.) +
(If tax filers, enter the amount from line 1 above.
If non-tax filers, enter the amount from line 2.)* 20. Networth (sum of lines 16, 17, and 19) =
4. Untaxed income and benefits: 21. Asset protection allowance (Table C5) -
* Total from FAFSA Worksheet A 22. Discretionary net worth (line 20 minus line 21) =
(FAFSA/SAR #40)
23. Asset conversion rate X %

) ?ﬂg&%ﬂé’;ﬁﬁ)womheem . 24. CONTRIBUTION FROM ASSETS

If negative, enter zero.

Total untaxed income and benefits =

5. Taxable and untaxed income EXPECTED FAMILY CONTRIBUTION

(sum of line 3 and line 4)

Available income (Al) (from line 15)

6. Total from FAFSA Worksheet C (FAFSA/SAR #42) -

Contribution from assets (from line 24) + /

7. TOTALINCOME

(line 5 minus line 6) May be a negative number. = 25. Adjusted available income (AAI)
May be a negative number. =

ALLOWANCES AGAINST STUDENT/SPOUSE INCOME 26. Total contribution from AAI

] ] (Calculate using Table C6; if negative, enter zero.)
8. 2003 U.S. income tax paid (FAFSA/SAR #36)

(tax filers only); if negative, enter zero. 27. Number in college in 2004-2005
(FAFSA/SAR #85) +

9. State and other ta>g allowance
(Table C1. If negative, enter zero.) + 28. EXPECTED FAMILY CONTRIBUTION
] . for 9-month enroliment (If negative, enter zero.)***
10. Student’s Social Security tax (Table C2) +

11. Spouse’s Social Security tax (Table C2) +

**Do not include the student’s home.

12. Income protection allowance (Table C3) + o

To calculate the EFC for less than 9-month enroliment, see the
13. Employment expense allowance: next page. If the student is enrolled for more than 9 months, use
the 9-month EFC (line 28 above).

 Student and spouse both working: 35% of the

lesser of the earned incomes, or $3,000,
whichever is less

NOTE: Do NOT complete the shaded

* One-parent families: 35% of earned income,

or $3,000, whichever is less areas; asset information is not required
+ Student or spouse working (not both): zero  + in the szmpllﬁed formula.

14. TOTAL ALLOWANCES =

AVAILABLE INCOME

Total income (from line 7)

Total allowances (from line 14) -

15. AVAILABLE INCOME (Al)
May be a negative number. =

*STOP HERE if both of the following are true: line 3 is $15,000 or less,
and the student and spouse are €eligible to file a 2003 IRS Form 1040A or
1040EZ (they are not required to file a 2003 Form 1040), or they are not

required to file any income tax retumn. Under these circumstances, the
student’s EFC is zero.
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NOTE: Use this additional page to prorate the EFC only if the student will be enrolled for less than 9 months and only to
determine the student’s need for campus-based aid, a subsidized Federal Stafford Loan, or a subsidized Federal Direct
Stafford/Ford Loan. Do not use this page to prorate the EFC for a Federal Pell Grant. The EFC for the Federal Pell Grant
Program is the 9-month EFC used in conjunction with the cost of attendance to determine a Federal Pell Grant award from
the Payment or Disbursement Schedule.

SIMPLIFIED
WORKSHEET
Page 2

Calculation of Expected Family Contribution for a Student Enrolled for Less Than 9 Months

Expected Family Contribution
(standard contribution for 9-month enrollment, from line 28)

Divide by 9 + 9

Expected Family Contribution per month =

Multiply by number of months enrollment X

Expected Family Contribution for less than 9-month enroliment® =

*Substitute the student’s EFC for less than 9-month enrollment in place of the
EFC for the standard 9-month enroliment (EFC Formula Worksheet C, line 28).
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Table C1: State and Other Tax Allowance

STATE PERCENT OF TOTAL INCOME STATE PERCENT OF TOTAL INCOME
$0-14,999 $15,000 $0-14,999 $15,000
or more or more

Alabama.................... 3% oo 2% Missouri .........c.euueee.e. A% o, 3%
Alaska .......cccccceeeennnn. 2% oo 1% Montana .................... 5% e, 4%
American Samoa ...... 3% oo, 2% Nebraska .................. A% oo, 3%
Arizona ... A% e 3% Nevada..........cccceen.l 2% e, 1%
Arkansas .................. KT 2% New Hampshire ........ A% .coeeiiaainnnn 3%
California................... 6% .cceeiiiiiiannn. 5% New Jersey ............... T . oeeeiiiinennn, 6%
Canada .......ccccen....... 3% oo 2% New Mexico .............. 3% coiiiiiiiiiinnn. 2%
Colorado .......cc.......... A% e, 3% New York ......ccccc...... 8% .coovveeriirnnnnn. 7%
Connecticut ............... 6% ..ccovverrrrnnnn. 5% North Carolina ........... 5% oo, 4%
Delaware ................... A% e, 3% North Dakota.............. 2% oo, 1%
District of Northern Mariana

Columbia .............. T% cooeeeeeenrnnnn. 6% Islands.................. 3% e, 2%
Federated States (O] o110 U 5% oo, 4%

of Micronesia......... 3% .o, 2% Oklahoma ................. A% e, 3%
Florida..........cccccees 2% e, 1% Oregon .....cccceevvceeenn. T% oo 6%
Georgia ........occvveennn. 5% .ccciiiiiiinnnn, 4% Palau......ccc.cccccoceen. 3% e, 2%
Guam ....cccceveeeeie, K 2% Pennsylvania ............. 4% .couiiiiiiinnnn 3%
Hawaii ..............coo.ee.. A% v, 3% Puerto Rico ............... 3% o, 2%
Idaho .......ccccooeeiinnnnnnn. 5% .o 4% Rhode Island ............. 6% ..oovvrirrirnnnnn. 5%
iNOIS ...ccovvveeeeinn. A% e, 3% South Carolina .......... A% v, 3%
Indiana ...................... A% e, 3% South Dakota ............ 1% e, 0%
lowa .....coovvvieiiiiiis A% e, 3% Tennessee ................ 1% o, 0%
Kansas ........cccoceeeeen. A% e 3% Texas ..cccevveeeeeennnnnn. 2% e, 1%
Kentucky ................... 5% .cciiiiiiinnn. 4% Utah . 5% .coiiiiiiiiinnn. 4%
Louisiana................... 2% i 1% Vermont .................... 5% o, 4%
Maine .........coeeiis 6% .cceviiiinannn, 5% Virgin Islands ............ 3% e, 2%
Marshall Islands ........ 3% i 2% Virginia ...........cooee 5% .coiiiiiiiinnnn. 4%
Maryland ................... T% oo 6% Washington ............... 2% e, 1%
Massachusetts .......... 6% .coeeiiiiiiann. 5% West Virginia............. 3% i, 2%
MexXiCo .....cceevevvinnnnnnn. 3% ..o 2% Wisconsin ................. 6% .covvrirannnn. 5%
Michigan.................... 5% .cciiiiiiiinnnn, 4% Wyoming ........ccccueeeee 1% e 0%
Minnesota ................. 6% ..ccovverrrrnnnnn. 5% Blank or Invalid
Mississippi................. 3% i, 2% State....ccoevviinenn. 3% e, 2%

OTHER .......cceeees 3% oo, 2%

Multiply the total income of student and spouse (EFC Formula Worksheet C, line 7) by the appropriate
rate from the table above to get the “state and other tax allowance” (EFC Formula Worksheet C, line 9).
Use the student’s state of legal residence (FAFSA/SAR #18) reported on the FAFSA. If this item is blank
orinvalid, use the state in the student’s mailing address (FAFSA/SAR #6). If both items are blank or
invalid, use the rate for blank or invalid state above.
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Table C2: Social Security Tax

Calculate separately the Social Security tax of student and spouse.

Income Earned from Work*

$0 - $87,000
$87,001 or greater

Social Security Tax

7.65% of income
$6,655.50 + 1.45% of amount over $87,000

*Student’s 2003 income earned from work is FAFSA/SAR #38.
Spouse’s 2003 income earned from work is FAFSA/SAR #39.
Social Security tax will never be less than zero.

Table C3: Income Protection Allowance

Number in student’s
household, including
student
(FAFSA/SAR #84)

Number of college students in household (FAFSA/SAR #85)

1 2 3 4 5
$13,700 $11,350 _
17,060 14,730 $12,380 _ _
21,070 18,720 16,390 $14,050 —
24,860 22,510 20,180 17,840 | $15,510
29,070 26,730 24,400 22,060 19,730

NOTE: For each additional family member, add $3,280.
For each additional college student, subtract $2,330.

Table C4: Business/Farm Net Worth Adjustment

Less than $1
$1 to $100,000

$490,001 or more

If the net worth of a
business or farm is—

$100,001 to $295,000
$295,001 to $490,000

Then the adjusted
net worth is—

$0

40% of net worth of business/farm
$ 40,000 + 50% of excess over $100,000
$137,500 + 60% of excess over $295,000
$254,500 + 100% of excess over $490,000
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Table C5: Asset Protection Allowance
Allowance for— Allowance for—
Age of student Married Unmarried Age of student Married Unmarried
as of 12/31/04* Student Student as of 12/31/04* Student Student
25 orless.. 0 0 45 ... 42,100 19,700
26 ............ 2,500 1,200 46 ............ 43,200 20,100
27 . 5,000 2,300 47 o 44,200 20,500
28 . 7,400 3,500 48 ............ 45,300 21,000
29 .. 9,900 4,700 49 ............ 46,500 21,500
30 e, 12,400 5,900 50 ... 47,900 22,000
31 e, 14,900 7,000 51 i 49,100 22,600
32 . 17,400 8,200 52 . 50,300 23,100
33 . 19,800 9,400 53 . 51,800 23,700
34 .. 22,300 10,600 54 ... 53,100 24,200
35 .. 24,800 11,700 55 .. 54,700 24,800
36 .. 27,300 12,900 56 ............ 56,000 25,400
37 e, 29,800 14,100 57 e 57,700 26,100
38 . 32,200 15,300 58 .o 59,400 26,700
39 . 34,700 16,400 59 61,200 27,500
40 ............ 37,200 17,600 60 ............ 63,000 28,100
41 o, 38,100 18,100 61 . 65,200 28,900
42 ... 39,100 18,400 62 ............ 67,100 29,800
43 ............ 40,100 18,900 63 ... 69,000 30,600
44 ........... 41,100 19,200 64 ... 71,300 31,400
65 orover 73,700 32,300
*Determine student’s age as of 12/31/04 from student’s date of birth (FAFSA/SAR #9)

Table C6: Contribution from AAI

-$3,410
-$3,409
$12,201
$15,401
$18,501
$21,601
$24,701

If student’s AAl is—

or less

to $12,200
to $15,400
to $18,500
to $21,600
to $24,700

or more

The student’s contribution from AAl is—

-$750

22% of AAI

$2,684 + 25% of AAl over

$3,484
$4,383
$5,437
$6,677

+

+

+

+

29% of AAl over
34% of AAl over
40% of AAl over
47% of AAl over

$12,200
$15,400
$18,500
$21,600
$24,700
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